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Consolidation
-

Hop2 Net Assets Calculations
17 (after Do A)

Particulars Pre Ag (up to Post Acg BIS

Profit DOA) Profit Date

300000 200000 12m 500000
Balance of Pal XXX XXX XXX

Balance of GR XXX XXX XXX
(Bal . Fig)

(t) Abnormal -

- Loss
iteme

- Gain
(4) Bas

(XXX) always + XXX

if entry() Dividend passed

Paid/Declared - - XXX

during the iFentry
year passed

Adjusted profit
(+) Time adjust XXX (XXX)

(f) Abnormal XX XX

items

It Dividend
paid/Declared

XX XX

#1) Revaluation
OF Assets ② XX XX

Depreciation Rev· Gain/Loss (add Dep)



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 2  
 

 

 

Saving inDept

# Unrealised XX XX

profit (upstream)
↑ XXX XXX- inal profits
() Esc of Subse XXX

-

including Bonus

⑪
Net Assets Post Acg
as on DoA profit
- X

OH M/I H M/1

~Costof Control

orginalInvestmentCost in Subse .
-XXX

E pre *g Dividend Received - (XX)
wrongly Credited to P2MetInvestment

I share of parent in

NexerAssets as an DOA

MinorityInteredAs
on Dox - *

-
-

M/2's Share asonDoA-XXX J
#) Post Alg Profit - XXX

Share MEXX
an BIS
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Revaluation of Assets & Depreciation thereon

Year Book value of Asset 900,000 XXX

ending Dep 10%

Iolace .

opng . Book value of Hoet x14 (Considering Dep 1 .)

DOA Book Value OF Asset 9.75 XXX

47 E later proportionate Dep)
lacs

Do It Market Value of Asset 12 XXX

↳ Chiven)
-

Revaluation Gain/loss -> Hop
Pre column
-

&epreciation : - (For post Aug Period)
Actual Depreciation Charged by Sub XXX

DoABr-ClosgBv 50000
F

Depreciation that should be charged XXX

by Holding on Mr (For post period) 60000

1000TeddingDep
(a)

/Savingin Dep.

App (post Column)
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Prehe am

&Der Post
Ye Ab .Loss "7 Aug period 313
I D I I
Bur Do A

Bu
Invest inSubs -

80%

Asset MV 550%000

BV ?

Banne issued by Subsidiary : -
-

--
Berneenyepassed Baus entry

during the
not yet passed

year tr
↓ only less in

Hop post Column = Add Pre Column
Back

Auppre Column = Less
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Unrealised profit on UnsolD Stock

Case- Goodn SOID by H to Sub.

Downstream profit earned by H

-GoodeSoD by Sato a
Profit earned by S

Unsold stock-> Unrealised Profit

↓ eliminate
Jis

entity
Uske pre profit earnKiya
--

Case I
:

- Case 2 :-
- -

Up eliminate Up eliminate Frae

From Consolidated Ras ofSubse

Ras Of H ie Hop

Are or post
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Consolidated RES (Pan) of Holding
Balance of Res Of H Carpen SFs) - XXX

1) PreAcg Diva. Received & Wrongly - XXX

Credited toPa

(4) Share in post Ag Profit - XXX

Of Subse .

(2 Unrealised profit on Downstream -XXX
Transaction

(t) Dividend Receivable by H From XXX

Sub . (If Diva . is Declared at↓
cy end)

PostAgo

#f any other adjustment
- XXX

-

-

-
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Solutionof Master problem
:
-

Fast Baub

17 YS Y0 3131x3Yuking
I I D I I

GR210000 DOA Divd . 12% A loss
GR 600000

Pal 150000 ↓ (PY 120000
1500

Pal 450000

Preteg .

LaB Itee

Dep 15% Dep 15%

M = 220000

9) Unrealised profit earned by H

50000 X60 % = 30000
-

Cone Stock (BIS)
Pat (f
(-)

6) Unrealised profit earned by S
50000 X 20% = 10000

1
Post Stock (BIS)
Column (f)
It
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-1 Hop & Not Assets Statement

Particular PreAg Post Acg . BIS
Profit GR Par
Upto /7 1/7 to 3113

343

Bal .Of GR 210000 (4) 390000 - 60000 0
12m

Bal of Par 150000 (Yy) - 300000 450000
12m

() Abnormal -
- 15000

Loss

Elf Benue (200000) -
-

1000000X
(t) Dividend - - 120000

Ad; profit 160,000 390000 435000

3m 108 750
#)

Tad(0 T
(t) At Loss - - (5000)
(f) Diva . (Pre) (120000) -

-

#If Revaluation 275000 - (22500)
(f) Unrealised -

- (0000)
profit
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Finalprot-521250292500 278750

H)ES OF = 12 ,00 ,
000

-

-

Sub . With

Bonus--

29250270750

#209063
on 117 73125 69687

valuation& Depreciation

3113 BV OF LaB - 1700000

Dep 15%

Y4 BV OF LaB - 20
,

00
,
000

17 dac
-

117 BV Of LaB- 19
,

25
,
000

20 ,00 ,000 - 75000

17 Mr of LaB - 22
,
00

,
000

R . Gain 75000

Depreciationiposter a
-

- 225000

DOA(Bv) - ClosgBV

1)Dep by H on MV
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2200000 y 15%% x9/12-247500
-

additional 22500
&

Dep-

Costof Control :

-

Investment in equity- 1500000
-

() His share in NAan-1290937
DOA

1721250 x 75%

Good9063

4)25% an NA
= 430313

on Dott

(4) post Ag those of

GR = 73125

Pa = 69687

-Post--
↳

It's Balance 750000 600 ,000

(t) Pre Acr Divd -
-

Wrongly credited
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(4) Share of post 219375 209063
Aug profit

(f) Unrealised - (30000)
profit

earned by H

It Gain on Deon -
60000

Setoff 69375839063:38

-
Subst .

Defin apDr. 360000
To Invest inDeb300000
OTo Compa 600
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Dividend Declared & paid by Subsidiary

scod
.

PoverTo Dividend payable
PostAcgp Dr .

2) Diva payable Dr.

To Bank To Divd . Payable

2) Dividend Declaration Time :

-

--
If Declared If Dividend

during the yearI is Declared

(not at Closg . Date) dy
at end of Cy

↓
paia ↓

Then this Dividend
Then this Dividend

belongs to bybelongstobyis entry pared
-
(()

Stepp : - Add Divd in Dividend Dividend

post Column (AOP) payable payable
shown in Not shown

cyB/s
Steps :- Time adjust. ↓

in Cy BIS
↓

Steps :- Less Divd and apply Same Directly
From Prez Post

3 steps Deduct from
pre a post

depending on
DOA

depending onDOA



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 85  
 

 

 

#outdviaMov.
Dividend Dividend Payable

day by subsidiary
at year end

↓ ↓
ie M/z has M/I's share

already received Of Divd . Shall
The Dividend

tr beSeparatea
Com . BISHence

,
DoNothing (O()

Cety:- From Holding Co
. Por It is receiver)
--

If Declared If Declared at
paid during the cy ending i.e payable
year ,

Then H Co.

by Subse .
Co.

must have received then it is

↓ receivable by H
HG . must have passed either (H Co · has not passed
Of theseTwo entries :

- any entry)

Bancahim al (pre portion) ↓↓ To pal al (post portion)
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effect of this entry :

- Give directeffect
-- in CFS

Envst all Post Wala Divd. ↓
is already is already
shown net added in Pol 9) prewala portion
of pie Divd. Of H Co. to be deducted

to ↓ From Investment
under COC

Go
Ignore pre Aug Com

P

ooht 6) Post Wald
Divd . in CoC Wald Dird here portion to be

working because it is added in

already included Cans . pal/Ras
in par of H OF HC .

an per SFS

(a)
Case 2 - HC . has passed wring entry of receipt- of Dividend :

-

de Bank al Dr.FullDidere
10000 To Peak (full pre+ post)
X

⑳ Bost
Now rectification is required

directlyin CES

Par Of H Dr . (Prewall)
To Investment (Prewall)

↓
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---
o upal/ras

First lost-XXX
Bal . OfHas perSFS

Camper B SFS)
( prewal Divd . - (xX) (f prewala (xxx)·Divd .

(rectification)

isme galti Se
pura 10k

Chala Gaya,

pre ko Nikalo

Class Example 7 :-
-

BalanceSheet 3113/25

# aESC 1200000

Ras 80000 0 600000

Liabilities 1500000 1000000

=an35 Man

Investments (80 %) 13 , 00 ,000
-

Other Assets 22 ,
00

,
000 25,00 ,000

351au-stan
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& DOA = 118124 OpngRsy = 1500000

2) Diva by Subse . Declared 2 paid an 19
& 10 %

3) It has wrongly credited the Dividend
received in pol only.

Solution Divd amt = 90000
=

Op :- upto 18 Sm 313-

Particulare
-
⑫0Ras 150000 (14) 450000

() Divd.

=>9000
0 /profits before150000

Dird.)
#)T adjust 180000

For Umonths-000x
() Dividend 190000) -

-

240000

H 80%↳0 30000par
M/2 20% 48000 72000
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#O = 18000

() Pre Ag Share=1800-
#) post Aug there = 72,000
-

-or

N
Investments = 1300000 (Cross)
() pre Aug Divd

received (80 %)2000)
Net Invest

.
= 12 , 28 , 000

It's share in NA :-

-E(8 (7o
Goodwill=6000

Y Carras:-

Bal Of Ros of H ( perSes) = 800000

If Pre Ag Divd Wrongly Credited
now rectified

= (72000)
( Post An share of profit28800
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-

I 1
ESC

Carlisme

my
1200000

Cars . Ras 10 , 16 , 000

M/I 300000
-

Liabilities 25,00 ,000
-

30
.
16 ,000

-

Goodwill 316000
11

Other Assets 47, 00 , 000

-

-0. 16 ,000

-8 Same as Class Ex .7
.

4 Co · has

correctly deducted the pre Diva From
Investments already

Sol) : - Alp-> Same

M/2 -> Same

> Investment = 1300000 (already
net)

() It'sshare in NA
-

es(80 %) = (720000)
preng profit = (193, 000)

Grodwit3.88000
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Ras
His Bal (SFS) = 800 ,000

# post A thor
=28800

BIs Total => 50 .
88,000

Class Ex :-9 Same as Class Ex .7 With following
=

Change
Dividend is Declared on 31315 (instead of

18)
Ya

Do 313
I I &-

Ras Ras
150000 600,000

Diva Ly 90,000

1
pre post
30000 60000

:-
Upto y8 Sm 31/3

Particulars eoRas 600,000
-> profit

c) before
150000 45000X1 Divd ,

(H)Tad
-

12

300000 300,000
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If Divd .Cy30000) (60000)
270000 240,000

-

H 80% 216000 192,000

M/2 20 % 54000 48000

2 :-

Ese (0) = 1800000

(Pre key

=(t) post Acg I

-

Inste
.
Cost = 1300000

(f pre Aeg Dird There = (24000)
80%

Net Invest.27,60,00

Htherein N (2000)

PreActo
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solidatedRes :
-

Bal . With H (SFS) = 800, 000

#) Post Ag Divd Share = 48000

(

postheshare o go t
Ex: -10 Same an Class Ex .7 With

Following Changes
:
-

a) Divd Declared by S an 313 & every
also passed (Divd. Payable is Included

in Liabilities
6) ButH Co. not passed any enty on 313

Sol) :-P

the post es
Ras 150000 450000 600000

(t) Divd - 90000
-

150000 340000

He Tadj 180,000 480000)
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=30000 560000
1) Dividend (30000) 160000)
-

300000-00000
-

H 80% 240000 240000

M/1 20%1. 60000 Gooro

Es
= 180,000

(H) Pre = 60 , 000

60000#post=
300000
-

WN-3-:- Investments = 1300000
-

It PreHcgDird = (24ood)
-

1276000

GthereinNe 120000
Dr

A
RoBal

Of Ras(2Fs) = 800000

C+postAcg Dird = 48000

#) post Ang share of = 240000

profit #088000
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Consolidated BI
-

Cases . Ras 1088000

Ese

(och)

- I
1200000

M/I 300000

Liab · (other)H1500000 24100

Diva payable to M/118000

-

50
,
16, 000
-

Goodwill 3
,

16,000

Other Assets
I
47,00 ,

000

#16
,
000


